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On behalf of FTAPCCI and on my behalf, I wish 
all the members a Happy & Prosperous Dussehra 
and Deepavali. Let us collectively march forward 
towards the goal of all-round development and 

well-being of our nation. 
India has become one of the most happening economies in 
the world, with demonetization preceding the biggest ever 
reform of GST weaving the nation into one unified market.  
Taxpayers across the country are facing major hurdles when 
it comes to filing GSTR.  Hence, it is imperative that the GST 
portal needs adequate time to get itself up and running. 
FTAPCCI welcomes the extension of time for filing of GST 
TRAN 1 till October 31. This has brought in big relief to many taxpayers who otherwise 
would have to rush filing in a week’s time with festivals coming up during next week.
India’s GDP growth tumbled to 5.7% in the April-June quarter of 2017, in a further sign 
that the slowdown induced by demonetization coupled with the uncertainty around GST 
hit growth. We hope that the growth will pick up over the next few quarters as impact 
of demonetization and destocking fades and the positive efficiency gains from GST start 
kicking in.  FTAPCCI feels that there is a need for a sizable stimulus package of measures to 
boost exports, encourage domestic investment, support small and medium enterprises and 
provide more money for rural infrastructure and affordable housing.  Concessional credit 
to small and medium enterprises, incentives for exports have to be provided urgently, since 
global export growth has picked up. In GST regime, exporters are facing challenges as the 
upfront exemption is not available and given this, working capital of exporters is getting 
blocked. The worries are greater for small and medium exporters who have a turnover of 
less than Rs.20 crores, as their cost of working capital has significantly risen with refunds 
not coming in time.  We hope that the government will form a high level committee 
to address these challenges or else the working capital blockage can derail the struggling 
exports scenario in India.
FTAPCCI has always been striving to support both the State Governments of Telangana and 
Andhra Pradesh in taking proactive business friendly measures and it is proud moment for 
every one of us that two Telugu States have topped the rankings in ‘Ease of Doing Business 
(EoDB)’.  Telangana Government is vigorously promoting and making concerted efforts 
to bring in more and more number of units into the State. To put in place and improve 
the ease of doing business levels, FTAPCCI requested the Government of Telangana to 
release total budget allocated for the year 2017-18 and also to provide an additional budget 
provision of Rs.1200 crores for the year 2017-18 to streamline the system. This will enable 
the disbursement of pending incentives to the entrepreneurs who are facing number of 
difficulties due to non-release of incentives for more than three years (in the case of VAT 
from Dec 2013).  Andhra Pradesh Government is also striving hard by focusing on industrial 
development by adopting best practices.  With the pro-active initiatives, the State has 
achieved 11.72 per cent economic growth rate against 5.6 per cent at the national level in 
the first quarter of 2017-18 and are aiming for 15% growth.  We are convinced that the two 
States will be at the top in most industrialized States in the country very soon.
FTAPCCI has been constantly acting as a knowledge partner in providing training to the 
industry, trade and commerce on various subjects more particularly on GST.  A series of 
few other programs will be planned on the initiatives for the benefit of Trade and Industry 
and knowledge enrichment.  Members may offer their views on topics to be covered for 
inclusion in the action plan and implementing the same.  I invite you to largely participate 
and reap the benefit.
I once again extend my best wishes to you all for a Happy & Prosperous Dussehra and 
Deepavali.

Dear FtAPccIates,
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Power News

The consultation paper on Open 
Access issued by Ministry of Power 
seeking comments on the open 
access is broadly based on the various 
issues faced by the DISCOMs in 
implementing the open access within 
the respective states. The Concept 
of Open Access was introduced by 
Electricity Act 2003 with a resolve to 
provide freedom to the consumer to 
source power from any seller other 
than the distribution licensee of its 
area. One of the advantages foreseen 
of this provision was the DISCOMs will 
have to compete with other players 
in the market which will eventually 
bring down the cost of power. 

We believe the concept of Open 
Access, which is a foundation of the 
power market we know today, has 
not been taken in its right spirit by 
the various state entities and has 
been seen as an end of monopoly 
on power supply in their respective 
regions.

Even after 16 years of the enactment 
we are here discussing the various 
issues faced by the DISCOMs in 
implementing open access, we 
agree there might be some issues in 
implementing such a revolutionary 
step in Indian power market, however 
we believe that curtailing or any sort 
of elimination of the Open Access will 
defy the purpose of the Electricity Act 
2003.

FTAPCCI has submitted its views and 
suggestions on MOP Consultation 
paper 

The paper has discussed the issues 
faced by DISCOMs broadly in 5 

points:

(a) Frequent shifting of Open Access 
Consumers:
Proposal: Open access customers 
should schedule power for at least 24 
hours

Comment: 
The DISCOMs have raised an issue 
that the frequent shifting of the Open 
Access consumers has an impact on the 
SLDC load scheduling of the state and 
thus the open access customers shall 
schedule power on RTC basis only.

The issue has certainly overlooked the 
fact that for any open access consumer 
to avail open access they have to 
take consent from their respective 
DSICOM, the timelines for application 
and approval may vary from state to 
state, but the consent is necessary for 
scheduling power under open access. 
The DISCOMS are well aware in advance 
of the number of consumers and 
quantum to be availed. DISCOMs can 
manage their demand effectively by re-
scheduling dispatches from long-term 
PPA generating stations. Regulations 
allow this to be done any time before 1 
hour delivery. 

Re-scheduling of Power:
The DISCOMs have attributed the 
rescheduling of power by open access 
consumers to be a reason for real time 
deviation of the state entities and 
subsequent penalties under DSM. The 
point has been blown out of proportion, 
the open access consumers are not 
allowed to re-schedule their power 
in such a short notice, the interstate 
regulations stipulates a 3 day notice 

to reschedule power and many state 
entities also have such predefined 
timelines for re-scheduling.

(b) Cross Subsidy Surcharge: 
Proposal: Differential CSS for different 
periods of the day

Comment:
The Cross-Subsidy Surcharge (CSS) 
was provided with open access to  
mitigate the short term financial 
impact incurred by the DISCOMs 
due to consumer opting for open 
access, and the CSS was supposed 
to be brought down with time and 
eliminated. However, the state 
entities have assumed CSS to be a 
source of revenue stream, instead of 
implementing steps to reduce CSS 
they have come up with innovative 
ways over the last few years to keep it 
within the system.

The DISCOMs have overlooked at the 
various avenues and saving potentials 
in their own system to make it more 
efficient and bring down the Cost of 
Supply to consumers and compete 
with the open access. The open 
access was brought with the sole 
purpose of introducing competition 
and instead competing the DISCOMs 
are using CSS as a tool to counter the 
open access within states rather than 
to recover the charges as stipulated in 
the regulation and to be eliminated 
within a period.

It has also been proposed to introduce 
differential CSS for peak, normal and 
off-peak periods. This would mean 
lower CSS during off peak and higher 
CSS during peak. This will encourage 
open access consumers to schedule 
more power during off-peak and 
normal periods which may further 
aggravate the problem of backing 
down of thermal generation during 
off-peak period.

(c) Additional Surcharge: 
Proposal: Reconsideration of 
Additional Surcharge calculation 
formula

Comment:
It is submitted that the very concept 
of additional surcharge under 

Why the future of Open Access in Power looks grim?
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Section 42(4) of the Electricity Act 
is only for the purpose of stranded 
costs in relation to the obligation of 
supply, which is the stranded power 
purchase cost. This is the only cost 
incurred by the distribution licensee 
for meeting its obligation to supply, 
which may get stranded on account 
of open access consumers. The 
purpose of the additional surcharge 
being provided for in the Electricity 
Act, it is not possible to add any other 
elements of cost in the determination 
of additional surcharge. Any other 
element of cost can be levied only 
in case there is a specific provision 
inserted in the Electricity Act over 
and above the additional surcharge 
and the cross-subsidy surcharge. 
Therefore, the additional surcharge 
can include only the stranded cost of 
power under the long term PPAs and 
not any stranded assets or regulatory 
assets.

(d) Stand-By charges: 
Proposal: Standby charges should 
reflect the actual cost incurred by 
DISCOM and must be reviewed 
periodically

Comment:
The standby charges are recovered by 
the DISCOM in case the open access 
consumers has to avail the facility of 
DISCOM for availing power in case 
the open access source fails to supply. 
Most of the DISCOMs have considered 
this and notified these charges in 
their tariff orders or separate orders. 
The charges have been exorbitantly 
higher than normal charges of the 
category in various states and any 
further escalation is detrimental for 
the open access consumer.

In-fact this should not be considered 
as an issue while implementing open 
access, it is practice widely followed by 
the DISCOMs and also the consumers 
are aware of the consequences.

(e) Tariff design and 
rationalization: 
Proposal: Changes in the Two-Part 
Tariff structure to efficiently recover 
the fixed charges component from 
consumers

   Government formulating fresh scheme to revive  
   stressed    power assets
The proposal is the government’s biggest plan to help 34 stressed plants with a 
capacity of 40,000 megawatts.
The government is formulating a novel scheme to revive stressed power assets 
by inviting competitive bids from them to supply electricity for five years – a 
move that will give state utilities cheaper electricity and help stranded plants 
start operation and start repaying debt.
The proposal is the government’s biggest plan to help 34 stressed plants with 
a capacity of 40,000 megawatts. Former power minister Piyush Goyal had told 
Parliament that the combined debt of the projects is Rs 1.77 lakh crore. The 
power ministry is considering pooling electricity demand of various states and 
call tariff-based bids. The contracts will be passed on to the states later, he said.
The proposal aims to help idling power projects tie up medium-term contracts. 
The states can replace their existing costlier power arrangements through the 
proposal.
“The power ministry proposes to begin with procurement of 2,000 mw of power 
as trial. The procurement on behalf of the ministry can be done by Power Finance 
Corp or Power Trading Corp. We will continue the procurement if the pilot is 
successful,” according to the official of the Ministry. 

The proposal also seeks to comfort state-owned DISCOMs by waiving fixed cost 
payment when they do not off take power from such plants.  The proposed 
scheme will remove contractual requirement for the buyer to pay a fixed cost to 
the power plant even if no power is purchased.
Through this the government plans to encourage state power distribution 
companies to float tenders seeking electricity supply and sign new PPAs, which 
in turn will help the stranded power stations get fuel supply from Coal India. The 
proposal, however, will mandate the state distribution companies to off take a 
minimum capacity of electricity from the plants, a senior government official 
said.

Comment:
The rationalization of tariff is long overdue and the repercussions of this point are 
not limited to open access consumers but to all the consumers of the DISCOM. 
However the Fixed charges recovered from all the consumers of DISCOM and 
also from open access consumers in form of additional surcharges. In a way the 
open access consumer contributing to the 100% of the fixed charges of their 
part and in addition paying other charges such as wheeling and transmission 
charges, any such increase in the fixed charges reflective of actual fixed cost 
should completely eliminate the requirement of additional surcharge levied on 
open access consumers.

For MOP Consultation Papers please visit : www.powermin.nic.in
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Economy Watch

Focus on infrastructure, power 
and exports to boost GDP growth: 
Raghuram Rajan
Former RBI Governor Raghuram Rajan 
said India needs to focus on three 
areas -- infrastructure, power and 
exports -- to stimulate GDP growth, 
which has been hit by factors like 
demonetisation.
“We should not be so pessimistic 
and say that good times are over but 
we should be worried...growth had 
started falling from quarter which 
ended September 2016,” he said.
Subsequently, he said, demonetization 
has had more substantial effect over 
the next few quarters.
For the quarter ended June 2017, 
India’s GDP growth slumped to a 
three-year low of 5.7 per cent -- 
lagging China for the second straight 
quarter -- as manufacturing slowed 
ahead of the GST launch amid the 
lingering effect of demonetization.
China clocked 6.9 per cent growth in 
January-March as well as April-June 
quarters.
Advocating three areas for stimulating 
growth, Rajan said, “Let’s ensure 
the infrastructure projects actually 
get completed...that’s a lever that 
the government can push harder if 
there are impediments.” The second 
extremely important area is power 
which requires reform in terms of 
improving health of distribution 
companies, he said. “Uday scheme 
has gone someway on financial 
engineering. Go further on line losses 
and others,” he said.
“Third is exports. Why are our 
exports not picking up when rest 
of Asia’s exports are growing? How 
much because of small and medium 

industries being in difficulty, because of 
series of hits they have taken... Can we 
focus on things like building logistics 
infrastructure, improving exports 
promotion,” he said.
As Incomes Rise, Exporters Pay the 
Price of Development
The good news is that India’s per capita 
income has gone up, and stayed up. The 
bad news, going by a recent notification 
of the World Trade Organization (WTO), 
is that the country can no longer offer 
export subsidies, as its per capita gross 
national income (GNI) has crossed 
$1,000 for the third year in a row.“The 
consequence of India graduating out 
of the list of poorer countries eligible to 
give export subsidies is serious. It will 

be open to penal action from other 
countries, including imposition of 
countervailing duties on its exports if 
it does not do away with its incentives 
soon,” as per official. The development 
could deal a further blow to exports 
from the country, which posted 
weak growth last year after two 
consecutive years of decline due to 
low demand.“The first scheme that 
could come under the WTO scanner is 
the popular Merchandise Export from 
India Scheme (MEIS), which provides 
a direct subsidy to exporters based 
on the value of exports,” the official 
said. 

http://www.thehindubusinessline.com/todays 
paper/as-incomes-rise-exporters-pay-the-price-

of-development/article9856423.ece

      INDIA : Trade deficit widens in August

Recently released data related to India’s external sector showed that the trade 
deficit totaled USD 11.7 billion in August, which was a greater shortfall than 
the USD 7.7 billion gap recorded in August 2016 (July 2017: USD 11.5 billion 
deficit).
The deterioration in trade data came on the back of robust growth in exports, 
while imports jumped. Exports grew 10.3% annually in August, well above the 
previous month’s 3.9% increase and totaling USD 23.8 billion. Imports expanded 
a notable 21.2% over the same month last year (July: +15.3% year-on-year), and 
totaled USD 35.5 billion.
The rolling 12-month trade deficit widened from USD 130 billion in July to USD 
134 billion in August.
Focus Economics Consensus Forecast panelists expect exports to grow 7.6% in 
FY 2017 and 8.0% in FY 2018.

Note: 12-month sum of trade balance in USD billion and annual variation of the 12-
sum of exports and imports in %.

Source: Ministry of Commerce and Industry and Focus Economics calculations. 
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Shell Companies: Over 1 Lakh Directors Identified For Disqualification
The Corporate Affairs Ministry has taken the next step in its war against 
shell companies by identifying 1,06,578 directors of such companies for 
disqualification. The Centre had recently de-recognised 2.10 lakh companies 
that were dormant and utilized for dubious transactions. After de-recognition, 
the Finance Ministry had directed banks to restrict operations of bank accounts 
of such companies by their directors or authorised representatives.The Ministry 
is further analysing the data of these companies, available with the Registrar 
of Companies, to identify the directors and the significant beneficial interests 
behind these companies. The profiles of the directors, such as their background, 
antecedents and their role in the operation/functioning of these companies, 
are also being compiled in collaboration with enforcement agencies. Money-
laundering activities performed under the aegis of these companies are also 
under the scanner.

http://www.thehindubusinessline.com/todays-paper/shell-cos- 
over-1-lakh-directors-identified-for-disqualification/article9856424.ece

       INDIA : Industrial production rebounds in July

Industrial output expanded 1.2% annually in July, contrasting June’s 0.2% drop 
(previously reported: -0.1% year-on-year). The turnaround was led by a broad-
based expansion: the manufacturing, mining and electricity sectors grew from 
the previous month, with the electricity sector expanding at the fastest pace.
On a use-based classification, the production of primary goods expanded 
healthily, while the production of both intermediate and capital goods continued 
to fall.
Annual average growth in industrial production fell from 3.2% in June to 2.9% 
in July.
FocusEconomics panelists expect industrial production to increase 5.3% in fiscal 
year 2017, which is unchanged from last month’s forecast. For fiscal year 2018, 
the panel expects industrial output to expand 6.2%.

Note: Year-on-year and annual average variation of industrial production index in %.
Source: Ministry of Statistics and Programme Implementation (MOSPI)  

and Focus Economics calculations. 

Source: http://www.focus-economics.com/countries/india/news/trade 

CEA Arvind Subramanian briefs 
PM Modi on current state of 
economy

Amid slowing growth and rising 
inflation, chief economic adviser 
(CEA) Arvind Subramanian met 
Prime Minister Narendra Modi 
to brief him on the state of the 
economy, including on issues like 
recent increases in domestic fuel 
prices. Petrol prices are hovering 
around their highest levels in 
three years, thanks to the current 
dynamic pricing system introduced 
since June under which fuel prices 
are revised on a daily basis. Retail 
inflation shot up almost one 
percentage point sequentially 
to 3.36% in August, while WPI 
inflation hit a four-month high of 
3.24%, thanks to a pick-up in price 
pressure in food and fuel, GST and 
revised house rent allowances to 
central government staff.
As fuel prices rise further, along 
with a seasonal hardening of food 
prices and below-par monsoon, 
inflation is expected to rise in the 
coming months. The central bank 
has forecast higher retail inflation 
for the second half of this fiscal (3.5-
4.5% against 2-3.5% for the first 
half ). Latest data revealed pre-GST 
disruptions and the lagged effect 
of demonetisation pulled down 
the GDP growth in Q1, FY18 to a 
three-year low of 5.7%, with private 
consumption — a major driver of 
growth in recent years — losing 
sheen. Industrial output reversed 
a contraction in August, but the 
growth was a meagre 1.2%.
Although global oil prices are ruling 
much lower than three years ago, 
lack of subsidy (prevalent during 
the UPA era) and high excise duties 
have kept petrol and diesel prices at 
elevated levels, leaving consumers 
dissatisfied. Petrol and diesel 
prices in Delhi were at Rs 70.43 
and Rs 58.80 per litre, respectively, 
on Friday. For its part, though, 
the government has used higher 
taxes to boost capital spending to 
partly offset a slowdown in private 
investments.
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legal Digest
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Tourism
Medical

Introduction :

Medical Tourism is a new form of niche tourism 
increasingly becoming popular in the current 
world. Medical tourism refers to people 

traveling to a country other than their own to obtain 
medical treatment. In the past this usually referred to 
those who traveled from less-developed countries to 
major medical centers in highly developed countries 
for treatment unavailable at homes. However in recent 
years it may equally refer to those from developed 
countries who travel to developing countries for lower 
priced medical treatments. 
In recent years India has emerged as a popular 
destination for providing global standards health care 
at affordable cost. Health care industry has become 
one of India’s largest sectors in terms of employment 
and revenue. India’s comparative advantages in 
well- trained professionals, cost effectiveness  when 
compared to western countries and Asian countries is 
attracting large number of medical tourists, and this 
number of has been increasing year by year.

*  K.Srikanth
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Market Size :
Today the global health care industry 
worth around US $ 100 billion will 
likely grow at a CAGR of 23 per cent 
to US $ 280 billion by the year 2020, 
predicted by the Deloitte Touche 
Tohmatsu India.
India is experiencing 22-25 per cent 
growth in medical tourism and the 
industry is expected to double its size 
from present (April 2017) US$ 3 billion 
to US$ 6 billion by 2018. 
Medical tourist arrivals in India 
increased more than 50 per cent 
to 200,000 in 2016 from 130,000 in 
2015.

HiStory of india’S 
Medical touriSM:
India has historically been a regional 
health care hub for neighboring 
countries such as Afghanistan, 
Bangladesh, Bhutan, Maldives, Nepal, 
Pakistan and Middle- East.
In the ancient period hospitals offers 
health care facilities funded by Kings 
and Monarchs.
Most hospitals provided health care 
facilities to local and foreign patients 
by free of cost in the period of ancient 
and medieval era.
Traditional treatment methods 
developed from Ayurveda,  Homeopathy, 
Naturopathy, Yoga, Unani and Siddha 
styles of Medicine and practices.
During the Mid- Mughal Period Delhi 
is well known regional destination for 
conclaves of doctors and Physians.

key factorS 
ProMoting Medical 
touriSM in india:
Medical tourism is a growing sector 
in India. In October 2015, India’s 
medical tourism sector was worth US 
$ 3 billion. It is projected to grow to 
$7–8 billion by 2020. The number of 
tourists has been increasing because 
of cost-effectiveness, and treatment 
from accredited facilities on par with 
developed countries at much lower 
cost. 

      Cost effectiveness :
Rise in healthcare costs in developed 
countries coupled with the availability 
of high quality medical services at 
lower prices in developing nations has 
primarily surged the expansion of the 
medical tourism industry. For instance 
the Heart Bypass will cost $123,000 in 
the US, $26,000 in South Korea, $28,000 
in Israel, $17,200 in Singapore and only 
$7,900 in India while hip replacement 
will cost $40,364 in the US, $21,000 in 
South Korea, $36,000 in Israel, $13,900 
in Singapore and only $7,200 in India.

      High Quality :
Quality matter a lot when it comes to 
medical field and high quality is what 
makes India a favourite medical tourism 
destination. The doctors are thorough 
professionals, nurses are trained and 
experienced. They use high standard 
surgical instruments and quality 
medicines to provide better quality 
services to medical tourists.

      Hospitality :
Hospitality includes accommodation 
options, language similarity, cultural 
adoptability and logistics. India provides 
complete knowledge of logistic support, 
number of international airports and 
road connectivity to patients. India is 
recognized place for treatment cum 
leisure. Many international patients 
prefer to combine their leisure and 
relaxation visit to India with health 
care. 

      Health infrastructure :
India has a number of hospitals, large 
pool of doctors (approx 7, 00,000), 
nurses & supporting staff with required 

specialization and expertise and 
the language advantage (English 
speaking skills) servicing patients. 
Many of these doctors after having 
specialized and practiced in the 
Western countries have returned 
home to set up impressive state of 
the art facilities with the latest in 
equipment, technology and service 
levels in all major metros In India.

      Availability of traditional 
healthcare therapies :
India has a history of traditional 
healthcare treatment options such as 
Ayurveda, homeopathy, naturopathy, 
yoga and unani which are also 
contributing towards increasing 
medical tourism in India. 
Foreign Tourist Arrivals in India (FTAs) 
from different regions of the World 
during last two years are given in 
Table 1. It can be observed clearly that 
the FTAs in India have been increasing 
from all regions.  

      Comparative Cost :
Complicated surgeries and treatment 
are made possible at almost 1/10th 
the cost of developed countries 
in developing countries like India. 
Indian medical tourism is being 
promoted as First World Treatment at 
Third World Costs. India is now being 
put up on international map as a 
heaven for those seeking quality and 
affordable healthcare. This lower cost 
is especially important for a patient 
who does not have health insurance 
and for whom a procedure may be 
financially crippling in the home 
country. 
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Medical  
Procedure USA Colombia India S. Korea Israel Thailand Malaysia Singapore
Heart Bypass $123,000  $14,800  $7,900  $26,000  $28,000  $15,000  $12,100  $17,200 
Angioplasty $28,200  $7,100  $5,700  $17,700  $7,500  $4,200  $8,000  $13,400 
Heart Valve  
Replacement $170,000  $10,450  $9,500  $39,900  $28,500  $17,200  $13,500  $16,900 
Hip  
Replacement $40,364  $8,400  $7,200  $21,000  $36,000  $17,000  $8,000  $13,900 
Hip  
Resurfacing $28,000  $10,500  $9,700  $19,500  $20,100  $13,500  $12,500  $16,350 
Knee  
Replacement $35,000  $7,200  $6,600  $17,500  $25,000  $14,000  $7,700  $16,000 
Spinal Fusion $110,000  $14,500  $10,300  $16,900  $33,500  $9,500  $6,000  $12,800 
Dental Implant $2,500  $1,200  $900  $1,350  $1,200  $1,720  $1,500  $2,700 
Hysterectomy $15,400  $2,900  $3,200  $10,400  $14,500  $3,650  $4,200  $10,400 
Face Lift $11,000  $4,000  $3,500  $6,000  $6,800  $3,950  $3,550  $440 
Liposuction $5,500  $2,500  $2,800  $2,900  $2,500  $2,500  $2,500  $2,900 
IVF Treatment $12,400  $5,450  $2,500  $7,900  $5,500  $4,100  $6,900  $14,900 

Table 1: Comparative Rates of Important Treatments in Various Countries

Source: http://medicaltourism.com/Forms/price-comparison.aspx

Source: INDIA TOURISM STATISTICS 2015 Source: INDIA TOURISM STATISTICS 2015

Conclusion :
India has a huge potential to emerge as one the world’s best medical tourism destination. Sophisticated health care 
facilities, cost effectiveness of the treatment, highly qualified professionals and splendid tourist places in India have the 
ability to attract more and more tourists as is evident from statistics given in Annexure. India is capable of becoming a 
heaven for medical tourists by highlighting holistic treatments such as Ayurveda, homeopathy, naturopathy, yoga and 
Unani etc. Hence medical tourism providers should try to maintain service quality to make India as “Heal in India”.

 Annexure: Nationality-wise foreign tourist arrivals in India, 2014-2015

S. No  Source Country FTAs   FTAs   % Share % Share 
   (in Million) - 2014 (in Million) - 2014   in World- 2014 in World- 2014

1.  USA 1118983  1213624  14.57 15.12
2.  Bangladesh 942562   1133879  12.27  14.13
3.  U.K. 838860   867601  10.92  10.81
4.  Sri Lanka 268485   281306  3.50  3.50
5.  Russian Fed.  269832   172419  3.51  2.15
6.  Germany 239106   248314  3.11  3.09
7.  France 246101   230854  3.20  2.88
8.  Canada 268485   281306  3.50  3.50
9.  Nepal 126416   154720  1.65  1.93
10.  Pakistan 96434   124924  1.26  1.56

*   Research Assistant
FTAPCCI
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introduction

The World Bank conducts survey 
on existing environment for 
Doing Business in 189 countries 

and gives the ranking in “Ease of Doing 
Business”. Doing Business records 
all procedures officially required, or 
commonly done in practice, for an 
entrepreneur to start up and formally 
operate an industrial or commercial 
business, as well as the time and cost 
to complete these procedures. 
These procedures include obtaining 
all necessary licenses and permits and 
completing any required notifications, 
verifications or inscriptions for 
the company and employees with 
relevant authorities. The ranking of 
economies on the ease of starting a 
business is determined by sorting 
their distance to frontier scores for 
starting a business. 
In developing economies often the 
rules are excessively burdensome, 
and the resource-constrained 
entrepreneurs might not have the 
opportunity to turn their ideas into a 
business within a level-playing field.
Aspiring entrepreneurs are 

constrained by entry barriers to access 
the formal economy. When it is difficult 
to start a business, the private sector is 
prevented from reaping the benefits of 
business formalization.
Thus the World Bank is giving ranking in 
“Ease of Doing Business” to encourage 
and motivate countries to take measures 
for improving the performance of their 
economies. The objective of the survey 
is to assess how many days are wasted 
in satisfying bureaucratic requirements. 
If these valuable days are not wasted, 
the entrepreneur could have better 
utilized this time towards focusing on 
firm growth, productive activities and 
innovative endeavors.
This ranking of economies by the world 
Bank is showing positive impact on the 
countries of the world, where the lowly 
ranked countries are now initiating 
measures to improve their ranking in 
“Ease of Doing Business” and achieve 
higher rate of growth of the economy 
to attract higher inflows of Foreign 
Direct Investment (FDI).
India ranked 130th in 2016 in Ease of 
Doing Business and its rank is as low 
as 185 in dealing with construction. 
The Government of India is keen to 

improve the Rank of India to attract 
FDIs and make it an attractive 
destination for investors. Government 
is implementing various reforms and 
making it hassle free for starting a 
business/setting up an industry. But 
there is far more distance to travel to 
reach the objective of putting India 
in top 50 countries in ease of doing 
business. 
The Government of India recognized 
that unless all the States and Union 
Territories perform well, it is difficult 
for the country to make a mark among 
the countries of the world. 
In line with World Bank’s Rankings 
to the countries, India has initiated 
the system of ranking the States and 
Union Territories of India in “Ease of 
Doing Business” to promote healthy 
competition between the States to 
achieve higher rates of economic 
growth. 
The Department of Industrial Policy 
and Promotion, along with World 
Bank is conducting the survey and 
giving ranks to the States on the basis 
of a 340-point business reform action 
plan and their implementation by the 
States.
Telangana that got 13th Rank in 2015 

Cost of Doing Business in  
Telangana State
By Research Team, FTAPCCI
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ii. doing Business in telangana

jumped to the First Rank in 2016, 
with 98.78% implementation rate. A 
remarkable achievement for a newly 
formed State!
The Telangana State Industrial Project 
Approval and Self Certification System 
(TS-iPASS) played a major role in this 
remarkable achievement. Apart from 
TS-iPASS, implementation of online 
registration for various licenses, 
registrations, renewals made doing 
business easy and hassle free. The 
entrepreneur need not visit various 
departments for getting the permits 
and sanctions, thereby saving lot of 
time, resources and money. All these 
measures made Telangana State 
‘number one’ in the country in Ease of 
Doing Business. 
The second aspect of doing business 
is “Cost of Doing Business”. If the 
industry is imposed with higher taxes 
/ fees, then the competitiveness of 
units will come down compared to 
their counterparts where the taxes/
fees are low. Operational costs such as 
energy tariff; minimum wages plays a 
major role in determining the location 
of the industry and its profitability. 
This paper is aimed at assessing 
the various costs incurred to start/
run the business unit in Telangana 
in comparison to some of the 
neighbouring States in the country. 
Methodology
The various costs incurred by the 
industrial units to start/run the unit 
are taken for analysis purpose.  Major 
items taken are: 
4	 Industrial Land Cost (per Sq  
 Meter)
4	 Development Charges/ Land  
 Conversion Charges
4	 Property Tax for industrial  
 buildings/sheds
4		Factory/Renewal License Fee  
 per annum
4		Trade License fee per annum
4	 Power Tariff for Industrial  
 Consumers
4		Minimum Wages for unskilled  
 workers
Limitations : The paper intends to 
give the details of the costs as they 

are and not making any effort to correlate the cost of doing business and growth 
rate of industrial sector. No statistical tools are used to assess the impact of 
cost.

In the last three years, government of Telangana has revised various taxes/
fee paid by the industrial units such as Factory / Renewal Fee, Development / 
Land Conversion Charges, Trade License Fee, Labour License Fee, etc. An initial 
comparative assessment has been done on the various taxes/fees paid by 
the industrial units in Telangana State prior to the revision of charges and the 
prevailing charges as on today.

Costs / Charges in Telangana State before and after revision

Item  Charges  
   Prior Charges After 
   To Revision Revision

Development Charges (Rs./Sq.mt.) 150 300

Property Tax (rental value  Rs./sq. ft) – 10

Factory /Renewal License Fee per 8000 24000 
annum for the unit (Max. No. of  
people employed  100; contracted  
power load 250 HP/186 KW) 

Trade License Fee Slab rates  Rs. 3 to 6  
   were per sq ft 
   prevailing depending on  
    Road width  
    width and type  
    of business

Registration and Renewal Fee 2000 10000 
Under Shops and Establishments
· employing 51 persons and above 
 and upto 100 persons (in Rs)
· employing 101 and above 2500 10,000 + 5000  
    for every additional 
    50 persons or 
    part there of for the 
    number of persons  
    exceeding 100

Source:  Concerned GOs, Government of Telangana

We find that, the development / land conversion charges are doubled, factory/
renewal license fee is increased by three times, and imposed with retrospective 
effect from 2016 causing financial burden on the industrial units, more 
particularly on MSME sector. 
With regard to the trade license fee, prior to revision, slab rates were prevailing 
on the basis of location of 
the establishment/organization. But now, the rates have been revised and 
calculated on the basis of per square feet irrespective of the location of the 
business unit/industry. This is highly disadvantageous to the commercial units 
located in an isolated area or far-away places compared to the units located in 
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prime areas of the city.
The turnover of a business in prime location is 
naturally much more compared to the one located 
in a far off place. However, all units, irrespective of 
whether located in prime areas or in distant places 
are paying equal taxes/fees which is against the 
“Principle of Natural Justice”. 
The development charges/land conversion charges 
are doubled making it difficult for the entrepreneurs 
to obtain land. Often, the land conversion charges 
are more than the actual land cost, which is impeding 
the entrepreneurs from setting up the units.
Even the registration and renewal fee under Shops 
and Establishments Act is increased steeply by 
more than five times putting heavy burden on small 
business establishments.
Thus the revision of various charges, fee and taxes by 
the Government of Telangana in the last few years 
have increased the cost of doing business to a great 
extent. The burden is felt more because all types of 
costs are increased steeply simultaneously pinching 
entrepreneurs and business people.
On the other hand, the huge increase in various taxes/
fees is justified by the government that the rates have 
not been revised in the past 10 years. However, a 
sudden hike in the rates by such a great extent will 
put huge financial burden on the industries which 
as a whole, increases the cost of doing business thus 
losing their competitiveness in the national as well as 
international markets.

Acre 1.05 Gts of land was purchased by an entrepreneur 
in Kothur Mandal, rr District to start a manufacturing unit. 
But he kept the proposal at abeyance as he is asked to 
pay rs 13.41 lakh towards land conversion/clU charges. 
When the land was bought at rs. 27 lakhs and he has 
to pay another 13.41 lakhs (50% of land cost) towards 
land conversion, the cost of obtaining land for industrial 
purpose became prohibitively high and discouraging 
many prospective entrepreneurs from starting the 
enterprises. 

When an existing steel Unit operating since 1998 in 
toopran Mandal, Medak District wants to go for expansion 
of the unit, they applied for change of land use from Peri-
Urban to Manufacturing use to an extent of 06.15Gts, they 
were initially charged rs 45 per sq Mtrs (@75% of rs 
60) and demanded payment of rs 12,57,732 within thirty 
days. When the payment was made and the entrepreneur 
was waiting for certificate, he received another notice 
demanding payment of additional rs 65,78,618 as per 
GO Ms No. 223 @ rs 300 per sq Mtr. the entrepreneur is 
shocked to see the demand and unable to get the change 
of land use thus putting his project at abeyance. In this case 
the land conversion charges are increased from rs 45 per 
sq Mtr to rs 300 per sq Mtr

Case Study  1

Case Study  2

A further comparative assessment between the states of 
Telangana, AP, Karnataka and Tamil Nadu has been done to see if 
Telangana industrial enterprises are incurring more expenditure 
in comparison to the enterprises located in other neighboring 
States.
Industrial Land Cost (Per Sqm):

Table - 1

 State Land Rate in  
  Rupees per Sqm 
  (Rs.)

 Andhra Pradesh (Visakhapatnam) 
 (IDA_PARAWADA) 3160

 Telangana (Jeedimetla Phase IV) 15861

 Tamil Nadu (Cuddalore) 815

 Karnataka (Electronic City) 11290

iii. comparative cost of doing  
Business in telangana State

Source:  official websites of the concerned States 
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Figure-1

Table -2

Table -3

A comparative analysis of the 
industrial land rates across the 
states has shown that the rates 
are highest in Telangana State. 
The cost of land in Jeedimetla 
IV is higher than the cost of land 
in Electronic city of Bangaluru, 
Karnataka State. 
Development Charges/Land 
Conversion Charges
The government of Telangana 
has revised the development 
charges vide the GO MS NO 223, 
(dated 30-08-2016), Municipal 
Administration and Urban 
Development Department. The 
charges levied by the government 
of Telangana are compared with 
that of other States.
When an entrepreneur buys 
one acre of land in Telangana to 
start an industrial unit in HMDA 
limits, he has to pay Rs 12,13,800 
towards development charges, 
where as in other States, the 
amount is as low as Rs 100000 
per acre. Often, the development 
charges are more than the actual 
land cost, and are becoming 
major impediment in obtaining 
land for small entrepreneurs, thus 
dampening their entrepreneurial 
spirit.
Industrial Property Tax
The industrial/commercial 
property rates are revised and 
the rental value is at Rs 10 per Sq 
Ft (for RCC) of plinth area. Fixed 
proportion (%) of Annual Rental 
Value is charged as Property 
Tax and in addition, Library Cess 
is charged. Property tax rates 
in Salem for Tamil Nadu and 
Bengaluru for Karnataka are taken 
for comparison with property tax 
rates in HMDA limits.
Property Tax Rate per square 
feet and also % of Annual 
Rental Value (ARV) are more 
in HMDA limits than in TN and 
Karnataka. Entrepreneurs in the 
State are paying more than their 
counterparts in Karnataka and 
Tamil Nadu.

State (Rs./Sq. mt.)

Telangana (As per HMDA) 300
**Andhra Pradesh (GVMC) 150
*Tamil Nadu  24.71
*Karnataka (BMPL) 24.71
*In Tamil Nadu and Karnataka, it has been informed that the development 
charges are 1 Lakh per Acre (= 4046 Sq Mts )
**It is informed by the official sources that the development charges in 
Andhra Pradesh would be increased by 13% - the official Gazette by the 
Government is yet to be issued.

Source:  Municipal Corporations websites of the concerned States

Source: concerned Websites and enquiry with officials

State Tax Rate Rental Value 
  (As % of ARV) (Rs./Sq.ft.)

Telangana 30 10
Tamil Nadu (Selam) 13.5 2.00
*Karnataka (Bengaluru) 25 5.00
AP  30 1.50
*for Medium Scale Rental Value per sq ft is Rs. 4.15 and for small scale 
industry it is Rs. 3.25

Property Tax Rate per square feet and also % of Annual Rental Value (ARV) are 
more in HMDA limits than in TN and Karnataka. Entrepreneurs in the State are 
paying more than their counterparts in Karnataka and Tamil Nadu.
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Figure-2

Figure-3

Figure-4Table -  4

Source: Department of Factories of concerned States

Illustration: 

For an RCC Factory Building in 
Telangana:
1. Type of Construction : RCC ordinary  
   Building
2. Nature of Usage : Factory
3 Plinth Area : 5000 Sq. ft.
4. Monthly Rent notified  
 per Sq.ft. of plinth area : Rs.10.00
5. Monthly Rent value 
 (Plinth area X Monthly  
 rent per Sq.ft of  
 plinth area : Rs.50,000/-
6. Annual Rental Value  
 (ARV) : Rs.6,00,000/-
7. Rate of Property Tax : 30% of ARV
8. Property tax  
 per annum 
 (30% of 6,00,000) : Rs.1,80,000

Thus, a unit holder with 5000 sq ft of plinth area is 
paying Rs 1,80,000 in Telangana where as for the 
same size of unit, the unit holders will be paying Rs 
16,200 in Tamil Nadu @13.5% of ARV (Rs. 120,000 per 
annum) and Rs 75000 in Karnataka @25% of ARV (Rs. 
300000 per annum) and Rs 27000 in AP @ 30% of ARV 
(Rs. 90000 per annum).

Factory / Renewal License Fee
The government of Telangana revised the license fee payable under rule - 6 of the Telangana Factories Rules vide GO Ms 
No: 77 of Department of Labour, Employment, Training and Factories. The revised rates are compared with the license fee 
rates of other states in the following table.
The license fee applicable to the units with CMD of 250 HP/186 KW and employing maximum of 100 people on any day 
during the year is taken for comparison purpose.

Max HP/KW installed Max No. of people employed  
250 HP/186 KW 100 License Fee (in Rs.)

Telangana 24000
Karnataka 4280
Tamil Nadu 10750
Andhra Pradesh 12500

The figure clearly shows that, the factory renewal license fee in Telangana is 4.5 times more than in Karnataka, 2.5 times 
more than in Tamil Nadu and double the amount than in AP.

Energy Charges for Industrial Consumers
Energy is the main input for the manufacturing industries, particularly so for power intensive industries. Any upward 
change in power tariff will substantially increase the cost of production, making them in-competitive. Power tariffs of 4 
states, Telangana, Andhra Pradesh, Tamil Nadu and Karnataka for 2016-17 have been considered:
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State/Utility Industry Supply Demand Energy Avg. tariff 
  Category Voltage  Charges  Charges (Rs./KWh) 
    (Rs./kVA/ (Rs./kVA/h 
    month   

Telangana HT – I (A) 11 kV 390 6.65 8.62
Andhra Pradesh HT – I (A) 11 kV 385.84 6.14 8.01
Tamil Nadu HT – I (A) All 350 6.35 8.19
Karnataka HT – 2(a)(ii) All 180 6.20 7.66

Table -5

Table -6

State Minimum  
  wages
Telangana 7662
Andhra Pradesh 7662
Tamil Nadu 6583
Karnataka 5923

The comparative figure of power 
tariffs in various states shows that 
the average power tariff for industrial 
consumers at 11 KV is more in 
Telangana as compared to other 
States taken. The power tariff and 
other charges for 2016-17 is taken 
for uniformity purpose as the power 
tariffs for 2017-18 are not passed by 
all States’ ERCs taken.

Minimum Wages for Unskilled 
Workers
Other major component of cost of 
production is wages. Industrial units 
are to pay the minimum wages as 
specified by the State government 
for the respective schedules. For 
comparison purpose, the minimum 
wages of unskilled workers in 
electronic industry for various states 
is taken:

Figure-5

Figure-6

The component of minimum wages also clearly shows that Telangana and Andhra Pradesh are the states paying the 
highest minimum wages to workers, thus increasing their cost of production.
Thus the recent revision of the various fee/charges/taxes payable by the industrial units by the government of Telangana 
affected the cost of doing business to a great extent. The entrepreneurs are agitated as it affects their competitiveness 
adversely. Some of the costs are so high that they are not only increasing the costs for operating units, but are hindering 
the entry of new units. 
On one hand, the state has secured 1st rank in ease of doing business. However, on the other hand, cost of doing business 
in Telangana State is high compared to its neighbouring States. For the industry to thrive and sustain, they need to be 
competitive and should be able to produce at a lower cost than others in the market. When 
the entrepreneurs are paying more charges and fees/taxes in Telangana, the cost of doing business increases. This ledas 
to losing their clients/customers to their competitors, losing business, reduced profits and ultimately closure of the unit.

IV. Conclusions and Recommendations to the Government
The norm suggested by the World Bank for licensing and renewal is to have fees only to cover the cost of processing 
and not to resort to them as sources of major revenue at the cost of losing track of the public interest which should be 
paramount in the licensing and renewal operations mentioned above. The above data shows that in both Tamilnadu 
and Karnataka States, which are relatively more industrialized than Telangana, the rates of renewal, conversion etc., are 
lower compared to Telangana. Most of these charges are levied and collected by the respective local bodies. It appears 
as though the Local Bodies are adopting an easy way out of increasing the charges of the industry and trade instead of 
streamlining and ensuring better compliance by the assesses. Such high charges for licensing and renewals, because of 
their emphasis on revenue generation, may indirectly result in increased tendency of “licensing and Inspection Raj”.
It is, therefore, recommended to reduce the charges to nominal levels as per the suggestions of the World Bank.
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GSTR 1, 2, 3 Due Date for July, 2017 Extended
The Government has notified the extended due dates for filing of returns, GSTR 1, 2, 3 for July, 2017 as follows :

Sl. No. Details/return Class of taxable/ Time period for 
    registered persons furnishing of details/ 
     return
(1)  (2)  (3) (4)
1.  GSTR-1  Having turnover of more than  Upto 3rd October, 2017 
    one hundred crore rupees  
    Having turnover of upto one  
    hundred crore rupees Upto 10th October, 2017
2.  GSTR-2  All Upto 31st October, 2017
3.  GSTR-3  All Upto 10th November, 2017

Click to view / download Notification 30/2017.
GSTR 6 – Return of Input Service Distributor
The due date for filing of return in Form GSTR 6 for 
July, 2017 is extended to 13th October, 2017.
The extension of the time limit, for furnishing the 
return under sub-section (4) of section 39 of the Act, 
for the month of August, 2017 shall be subsequently 
notified in the Official Gazette.
Click to view / download Notification No. 31/2017.

GST CBEC Flier
The CBEC has issued detailed note on the following :
(i) Non resident Taxpayer in GST Online Version
(ii) GST on Goods Transport Agency
(iii) GST on Charitable and Religious Trusts
Click on the respective link to view / download the 
documents.
The link to view, in this website, all fliers issued by CBEC is 
http://gstindiaonline.com/pages/gstlegislation/GST%20
FAQ/cbec_flyers.asp 

GST Council – Meeting on September 9, 2017
The Union Finance Minister briefed the press after the 
21st meeting of the GST Council on September 9 ,2017 
at Hyderabad.
Here are the highlights   
4  Due date for filing of returns for July 2017 
extended. Rescheduled dates are October 10, 2017 
for GSTR-1, 31st October, 2017 for GSTR-2 and 10th 
November, 2017 for GSTR-3

4		Filing of summary return GSTR 3 B extended till   
 December,2017
4		Revised schedule for filing of GSTR 1, 2, 3 from August,  
 2017 onwards will be announced after review of filing of  
 return for July, 2017
4		Due date for filing of transition credit return in GSTR  
 TRAN-1 extended to 31st October, 2017. Revision of GSTR  
 TRAN-1 would be permitted once by 31st October, 2017
4		Rate of GST of about 30 goods reduced. Some of the  
 goods mentioned in the press briefing are dry tamarind,  
 roasted grams, custard, plastic raincoat, rubber band
4		Khadi Fabric sold through KVIC stores exempt
4		Definition of branded goods for foodstuff redefined to  
 include trademarks that was effective on 15/05/2017  
 but cancelled later and goods sold under mark or a name  
 on which the entity is entitled to make an actionable  
 claim.
4		As regards Automobiles, there is no change in the rate of  
 tax of small cars, 13 seater vehicles and Hybrid cars. Cess  
 on SUV increased by 7%, large cars by 5% and mid-sized  
 cars by 2%
4		Committee of Ministers to setup to interact with GSTN on  
 operational issues
This update is based only on the press briefing.
Click to view / download the recommendation of GST Council – 
09/09/2017
Click to view / download the Increase in rate of the Compensation 
Cess on certain specified motor vehicles
Click to view / download the List of goods for change in GST Rate
Click to view / download the Decisions taken on Services

F. No. 349/58/2017-GST |  Government of India
Ministry of Finance -  Department of Revenue - Central Board of Excise and Customs

 Order No. 03/2017-GST                                                                                                            *** New Delhi, the 21st September, 2017 
Subject: Extension of time limit for submitting the declaration in FORM GST TRAN-1 under rule 117 of the Central Goods and 
Services Tax Rules, 2017 
In exercise of the powers conferred by rule 117 of the Central Goods and Services Tax Rules, 2017 read with section 168 of the 
Central Goods and Services Tax Act, 2017, on the recommendations of the Council, the period for submitting the declaration in 
FORM GST TRAN-1 is extended till 31st October, 2017.       

(Upender Gupta) 
 Commissioner (GST)
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‘O’ Hyderabad Metro...
How long should we await you?

When a new product/
service is introduced into 
the market, the seller or 

service provider would be  making a 
marketing mix decision regarding the 
4 “P”s,  i.e.,  Product, Price, Place and 
Promotion in order to achieve the 5th 
‘P’,  “Positioning”  it in the heart of the 
final consumer.   Every product goes 
through a few stages in the market, 
like, Consumer’s Awareness of the 
product/service, His Acquaintance 
with it, His Addiction or Habituation 
to it or Aversion towards it before it 
gets positioned in his/her heart or 
goes out of the market.  Each of these 
stages takes its own time in making 
a product a failure or success.  If we 
allow a new product/service to pass 
through these stages naturally, it takes 
a very long time to go through and 
get positioned.  But if we can reduce 
the duration of each of these stages 
and the time gaps between them, we 
can push the product or service and 
position it a little quickly.  Therefore, 
the manufacturer should reduce the 
time gaps by mixing the marketing 
mix decisions with the stages through 
which his product/service goes 
through in the market.   During pre-
introduction or product planning 
period, the manufacturer can work on 
increasing its awareness in the market 
and speedup the acquaintance 
process.  So, the consumer starts using 
the product/service as soon as it is 
launched.  When the manufacturer 
analyses the satisfaction levels of the 
consumers, h e 
g e t s 

‘enough time’ to rectify the shortcomings 
or bugs, if any, in the product/service 
to avoid the consumers developing 
aversion towards it.        
Hyderabad Metro Rail is no exception 
to this.  Metro means an underground 
railway station in a city, especially, 
Paris.  It is a much awaited facility by 
the people of Hyderabad.   It is a huge 
project, involving a few thousand crores 
of rupees and covering a distance of 
around seventy five kilometers.   It 
is expected to be more convenient, 
pollution free, affordable, and faster, 
etc., to all classes of commuters, who are 
already addicted to some alternatives 
means of transport.    The recent news 
that Hyderabad Metro Rail would be 
coming into operation only in 2019, 
might have disappointed the eagerly 
waiting Hyderabad inhabitants.       
The Hyderabad Metro Rail started 
its work in all three corridors 
simultaneously.  In some corridors the 
work is completed a greater extent and 
trial runs, without passengers, are being 
undertaken for some distances.   Instead, 
Metro rail should start its operations 
in these corridors by running the trial 
runs between some stations, with the 
passengers, and with some precautions.  
This facilitates, the people of Hyderabad 
in getting awareness of and acquainted 
to the Metro rail service, in terms of 
climbing to the ‘sky’ stations, buying 
the ticket, getting  into the metro 
rail,  getting  down at the destination 
stations, rushing down the staircases,  
especially, with the duration of the 
journey, etc.,.   The people of Hyderabad 

should also get 
a d j u s t e d 

w i t h 
t h e 

whole process, the price and the 
quality of the service, etc.    The service 
provider would get an opportunity to 
understand the operational difficulties, 
commuter consumer psychology and 
reactions, maintenance problems, 
etc.,   this gives them an opportunity 
to rectify and improve the quality of 
their service.   On the other hand, the 
delay in introduction of Metro Rail, 
might allow the facilities provided 
in some ready to use stations would 
get rusted by the time they come 
into actual use in 2019.    This may 
also increase the pre-launching 
maintenance cost.   Operating Metro 
rail immediately gets some revenue to 
Hyderabad Metro Rail Organization, 
besides an opportunity to improve it.     
Metro service provider should also be 
aware of three categories of commuter 
consumers in this process.   Firstly, the 
commuter consumers, who would 
like to just experience Hyderabad 
Metro Rail and forget it.   Secondly, 
those, who would be satisfied with 
the service and like to continue with 
it.  Thirdly, those who may not like the 
whole process and develop aversion 
towards it and go away.   Any further 
delay in introduction of Hyderabad 
Metro Rail into operations, it would 
make the first and third categories 
of commuter consumers to develop 
aversion to it and a few from the 
second category would also join them.   
It is also appropriate to all of us to 
recall the experience of MMTS.   It had 
taken a few years to get popularized 
and position itself in the hearts of the 
people of Hyderabad, who have been 
taking some time to get adjusted to 
MMTS.   Its occupancy during some 
odd hours is still not full.   Therefore, 
Hyderabad Metro Rail must start its 
operations by running it in between 
the some ready to use stations in all 
the corridors, wherever it is ready and 
the trial runs are being undertaken.   It 
should start extending the services 
to the next station, as and when it is 
ready, in a sequence.   This also speeds 
up the completion of the metro rail 
work in a systematic way and improves 
it if necessary.

*  Director,    
Saivani Academic  and Industrial  Services, 

*  Dr. G. Vidyanath
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From a position of power deficit 
in the undivided Andhra 
Pradesh which continued even 
after bifurcation of the State 

into Telangana and Andhra Pradesh 
on 2.6.2014 under A.P. Reorganisation 
Act, 2014, both the States have 
reached a stage of claiming availability 
of substantial ‘surplus’ power. After 
bifurcation, finally, TS Discoms have 
got a share of 53.89% and AP Discoms 
a share of 46.11%. After bifurcation, 
A.P. refused to give share of power 
to TS Discoms from the hydel power 
projects of AP Genco and Telangana, 
too, followed suit by refusing to give 
share of power to AP Discoms from the 
hydel power projects of TS Genco. From 
a position of acrimony of accusing each 
other on sharing of power in the post-
bifurcation period, both the States have 
now come to a position of not claiming 
their respective share of power from 
the projects of each other’s Genco, 
following claiming of availability of 
substantial surplus power to them. AP 
Genco stopped supply of the share of 
power from its thermal projects to TS 
Discoms on the ground that the latter 
had not paid about Rs.3803 crore to 
it for the supply of power till May last.  
The TS Genco, in turn, stopped supply 
of the share of power to AP Discoms 
from its thermal projects, though the 
latter had no dues to it for the supply 
of power.  Excluding hydel power, the 
TS Discoms have to get 1514 MW from 
the thermal projects of AP Genco plus 
63 MW from inter-State projects of 
Tungabhadra dam and Machkhund, 
whereas AP Discoms have to get 1043 
MW from the thermal projects of TS 
Genco. However, both the Gencos 
are raising bills for fixed charges from 
the Discoms concerned, obviously, 
treating their non-supply of power as 
backing down. This development has 
potential for legal litigations. At the 
time of bifurcation, we had suggested 
sharing of power equitably on the 
basis of demand and retaining 100% 
share from projects of Gencos of A.P. 
and Telangana to their respective 
Discoms on geographical basis and to 
bridge the gap, if any, to any State in 

agreed proportion  from the Central 
Generating Stations, to put an end 
to disputes on sharing of power that 
had arisen following bifurcation. 
Practically, A.P. and Telangana have 
now come to such a stage, with AP 
Genco stopping supply of power to 
TS Discoms and TS Genco stopping 
supply of power to AP Discoms from 
June last. Leaving aside the problems 
of claiming/paying fixed charges for 
such non-supply, the stoppage of 
supply of power benefits Telangana in 
two ways.  It reduces the unwarranted 
‘surplus’ power the Discoms are 
projecting. It also saves  cost of power 
purchase to Telangana, because the 
variable costs of thermal projects of 
AP Genco are higher compared to 
variable costs of thermal projects of 
TS Genco, the latter being pit-head 
stations.  
For the year 2017-18, TSERC has 
reduced availability of energy 
from 66,077.03 MU claimed by 
the Discoms to 58,357.73 MU, and 
energy requirement from 54,756 
MU to 52,245.39 MU, with a surplus 
of 6112.34 MU. The Commission 
has approved availability of non-
conventional energy (NCE) to the tune 
of 4202.22 MU, out of which wind 
energy is 397.75 MU and solar energy 
3519.18 MU, against availability of 
4826.80 MU claimed by the Discoms. 
Against sale of 45125.02 MU approved 
by the Commission, purchase of NCE 
of 4202.22 MU works out to 9.31%.
Even while claiming availability of 
surplus power on a large scale, the 
Discoms started purchasing power 
in the market. This is despite the fact 
that TSERC, in its tariff order for 2017-
18, allowed no market purchases 
against 2796.93 MU claimed by the 
Discoms. They purchased 3938.77 
MU from 27.5.2016 to 27.5.2017 at 
an average rate of Rs.4.79 per kwh.  
Again, for the month of July, 2017, the 
Discoms have purchased 14.10 MU @ 
Rs.3.76 per kwh. For the months of 
September and October, they have 
placed orders for purchasing 700 
MU on RTC basis and for balance 
requirement from power exchanges 

Power 
purchases 
in Andhra 
Pradesh 
and 
Telangana

*  M. Venugopala Rao



24 FAPCCI Review    Sep 27, 2017

@ Rs.3.74 per kwh. The reasons for 
purchasing additional power from the 
market and exchanges, as explained 
by official sources, is that supply of 
power to agriculture is extended to 
24-hours a day in three (old) districts 
of Karimnagar, Medak and Nalgonda 
on experimental basis as a result 
of which demand for agriculture 
increased by about 15 MU per month. 
Another reason is that wind and 
solar power is not available during 
peak hours. The TRS Government 
has announced that round-the-clock 
supply of power to agriculture would 
be implemented in the entire State of 
Telangana “soon,” extending the same 
to 45% of agricultural pump sets on 
experimental basis initially. 
For the year 2018-19, the TS Discoms 
have projected availability of 70,784 
MU, without market purchases. 
The Discoms have not submitted 
long-term load forecast and related 
proposals to the Commission so far.

POSITION IN ANDHRA PRADESH   

For the year 2017-18, against 
availability of 67,947.80 MU projected 
by AP Discoms, APERC has determined 
availability of 68,597.46 MU. Similarly, 
against requirement of  57,017.85 
MU projected by the Discoms, 
the Commission has determined 
requirement of  56,583.51 NU.
Availability of NCE for the year 2017-
18 approved by the Commission 
is 10316.46 MU.  Against sale of 
50,077.30 MU approved by the 
Commission, purchase of NCE of 
10316.46 MU works out to 20.60%.  
In the face of strong criticism of 
their long-term load forecast, with 
unwarranted huge surplus projected, 
AP Discoms and Transco have revised 
their long-term load forecast up to 
2023-24 in the month of July, 2017 and 
submitted to the Commission, with a 
surplus ranging from the highest of 
28.64% during 2020-21 to the lowest 
of 1.09% during 2023-24. Similarly, 
availability of NCE ranges from the 
highest 24.90% during 2019-20 to the 
lowest 18.12% during 2023-24.

The Discoms and ERCs of both the 
States have not considered scope 
for availability of power from gas-
based private power projects of GVK 
extension, GMR Vemagiri, Konaseema 
and Gauthami with a total installed 
capacity of 1499 MW with whom 
the Discoms had long-term power 
purchase agreements. They have 
not considered availability of power 
from these projects on the ground 
that natural gas will continue to be 
unavailable to them.  However, these 
projects have filed submissions before 
APERC that natural gas is available 
and that they can generate and 
supply power to the Discoms.  If these 
projects generate power with 80% PLF, 
Telangana Discoms will get 5657.62 
MU and AP Discoms   will get 4835.52 
MU, which will increase availability of 
surplus power.  
The Government of India has allocated 
425 MW on 19th July, 2017 to Andhra 
Pradesh from the unallocated power 
of coal-based plants of NTPC in the 
southern region for bundling with solar 
power under National Solar Mission 
Phase-II Batch II Tranche-1 .
With stoppage of supply of power from 
AP Genco to TS Discoms and from TS 
Genco to AP Discoms, an additional 
surplus of 474 MW would be available 
with AP Genco,  provided AP Discoms 
take the balance of 1043 MW from it in 
lieu of stoppage of supply from TS Genco 
to that extent. Similarly, availability of 
surplus power with TS Genco would 
come down by 474 MW, provided the 
TS Discoms take 1514 MW additionally 
from it in lieu of stoppage of supply 
from AP Genco.  However, technically, 
there is no binding obligation to AP 
Discoms to take 1043 MW additionally 
from AP Genco and to TS Discoms to 
take 1514 MW additionally from TS 
Genco. 
During the year 2017-18, AP Discoms, 
in their ARR submissions to the 
Commission,  have proposed to sell 
surplus power to the tune of 2208 
MU @ Rs.2.79 per kwh.  As per A.P. 
Reorganisation Act, Telangana and 
A.P. have the first right of refusal to 
purchase surplus power from each 
other, if available with them. With the 

kind of strained relations between 
the two States, Telangana Discoms, 
instead of availing themselves of 
the opportunity to purchase power 
from A.P. Discoms, are purchasing 
power in the market and exchanges 
at relatively higher costs. 
Both the States, with a difference 
in degree, are hasty in forcing 
their Discoms to enter into long-
term power purchase agreements 
with NCE units far exceeding their 
obligations under Renewable Power 
Purchase Obligation orders issued by 
the respective ERCs and with adverse 
consequences in several ways. Under 
RPPO, Telangana Discoms have to 
purchase a minimum NCE of 5% of 
their total sales in a year.  So was the 
case with AP Discoms till the end 
of 2016-17. As per the latest RPPO 
issued by APERC, AP Discoms have to 
purchase a minimum NCE of 9% during 
2017-18, whereas, with no fresh RPPO 
issued by TSERC, TS Discoms have 
to purchase a minimum NCE of 5% 
during the current financial year also. 
However, as determined by both the 
ERCs in the tariff orders, availability 
of NCE to AP Discoms is 20.60% and 
to TS Discoms 9.31% during 2017-18. 
The tariffs to be paid by the Discoms 
to NCE units are very much higher 
and are nowhere near the lower tariffs 
discovered through competitive 
biddings for solar and wind energy 
earlier this year elsewhere in the 
country.  The average cost per kwh of 
NCE purchase by AP Discoms is Rs.4.76 
and by TS Discoms Rs.5.08 for the year 
2017-18. Entering into long-term PPAs 
with NCE units, especially wind and 
solar energy units, at higher tariffs 
exceeding even the average cost of 
power purchase by the Discoms, far 
exceeding  their obligations under 
RPPO,  requirement of power and 
availability of power under existing 
PPAs in force and agreements or 
PPAs with ongoing projects, leads to 
increasing and unwarranted surplus 
power and payment of fixed charges 
for backing down the same not only 
at present but also in the medium 
term. 
The burden of payment of fixed 
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charges for backing down surplus 
capacity contracted by the Discoms 
is going to be very high. In the tariff 
order for 2017-18, APERC has already 
determined availability of surplus 
energy to the tune of 12013.95 MU 
which would entail an additional 
burden of Rs.2102.44 crore at an 
average rate of Rs.1.75 per kwh 
towards fixed charges for backing 
down the same. In the tariff order 
for 2017-18, TSERC has determined 
availability of surplus energy to the 
tune of 6112.34 MU which would 
entail an additional burden of 
Rs.1191.90 crore at an average rate of 
Rs.1.95 per kwh towards fixed charges 
for backing down the same. These 
are the estimated avoidable burdens 
on consumers of power in AP and 
Telangana to be paid for power which 
is neither generated, nor purchased, 
nor consumed!
The way the Discoms have entered 
into agreements to purchase power 
on long-term basis from some of 
the private and public sector power 
projects, the terms and conditions 
in the PPAs, capital costs of projects 
and tariffs are questionable and 
detrimental to long-term interest of 
consumers of power.  So is the case with 
some of the approvals and consents 
given by the ERCs. The four Discoms 
in the undivided Andhra Pradesh 
had entered into a PPA with Thermal 
Powertech Corporation India Limited 
(TPCIL) in Nellore district, which 
was selected through questionable 
competitive bidding, for purchasing 
500 MW on long-term basis and got 
the consent of APERC to the same.  
The tariff determined for purchasing 
power from TPCIL is Rs.3.58 per kwh, 
which includes a fixed cost of Rs.1.82 
per kwh for the year 2015-16. The 
TS Discoms  adopted competitive 
bidding process for purchasing 570 
MW from the second unit of the same 
TPCIL, manipulating the terms and 
conditions of the bidding in such a way 
that TPCIL remained the sole bidder! 
The TS Discoms are purchasing 570 
MW from a plant of the same project 
of TPCIL paying a fixed cost which is 
higher by Rs.0.82 per kwh compared 

to the fixed cost they and AP Discoms 
have been paying for purchasing 
power from the first unit of the same 
project under the existing PPA. In other 
words, for purchasing 4244 mu per 
annum generated with a PLF of 85% of 
570 MW, the TS Discoms will be paying 
Rs.348 crores additionally per annum 
and Rs.2784 crore additionally towards 
fixed charges during the period of eight 
years of the PPA!
AP Discoms entered into a long-
term PPA with NTPC, following an 
understanding between the GoI 
and GoAP, for purchasing 250 MW of 
solar power @ Rs.6.16 per unit under 
stage I of NP Kunta Ultra Mega Solar 
Power Project in Anantapur district. 
APERC took the initiative as a result 
of which NTPC agreed to reduce the 
tariff to Rs.5.96 per kwh. While giving 
its consent to the PPA in 2016, the 
Commission ignored the fact that 
solar power at such exorbitant tariff is 
unwarranted, especially in view of the 
fact that it has determined, in its tariff 
order for 2016-17, that an unwarranted 
surplus of 10472 mu was available 
for AP Discoms to be sold in market 
at Rs.4.29 per unit, that the Discoms 
already far exceeded the obligation 
of purchasing a minimum of 5% NCE 
under RPPO and the trend of falling 
tariffs for solar power being discovered 
through competitive bidding. It was 
agreed to evacuate power in a circuitous 
manner, starting from 33 kv to 400 kv, 
covering in between 220 kv, and then 
step down it from 400 kv to 220 kv 
and to 33 kv, utilizing the networks of 
three utilities of AP Transco, A.P. Solar 
Power Corporation Limited and PGCIL, 
without any justification whatsoever. 
We submitted detailed analysis and 
suggestions on various issues involved, 
and pointed out that such an irrational 
arrangement for evacuation of power 
would result in an abnormal burden 
of Rs.3.905 per kwh towards wheeling 
charges, other charges and transmission 
losses.  As a result, the cost per unit to 
be borne by the Discoms increases to 
Rs.9.865 per kwh! 
APERC had issued tariff orders dated 
1.8.2015 and 26.3.2016 determining 
generic tariffs for wind power suo motu.  

The consumers of power have been 
suffering silently, with generation 
based incentive (GBI) of Re.0.50 per 
kwh not factored in to the tariffs 
determined by the Commission in the 
above two orders, depriving them of 
reduction in burden of higher generic 
tariffs and allowing the generators 
of wind power to pocket the same 
unduly. The public hearing on the 
petition of the Discoms seeking 
correction of its orders by factoring 
of GBI in to tariffs was completed and 
the Commission’s order is awaited. 
When a petition filed by AP Discoms, 
requesting the Commission to limit 
the  control period of Regulation 
No.1 of 2015 up to 31.3.2017, instead 
of 2019-20, relating to generic tariffs 
fixed for wind power to be purchased 
by them and to allow them to go in 
for competitive bidding is pending 
before APERC, the latter has issued 
an order suo motu on 30.3.2017, 
fixing generic tariffs of Rs.4.76 per 
kwh without AD benefit and Rs.4.35 
per kwh with AD benefit for wind 
power projects entering into power 
purchase agreements with AP 
Discoms on or after 1.4.2017.  This 
approach of APERC is in glaring 
contrast to the pro-consumer 
initiatives taken suo motu by SERCs 
of Gujarat and Karnataka, restraining 
their Discoms not to enter into PPAs 
with wind power developers to buy 
power at a tariff higher than Rs.3.46 
and Rs.3.61 per kwh, respectively, 
and emphasizing on the need for 
following competitive bidding.
APERC had communicated its consent 
to the PPA through its letter dated 
27.1.2017 APEPDCL had with Vishnu 
Vidyut India Ltd. in Visakhapatnam 
district to purchase power on long-
term basis from its biomass-based 
power plant with a capacity of 7.5 
MW, simply based on a letter written 
by the Discom on 17.1.2017, without 
holding any hearing or public hearing. 
This information was not even made 
public; it was simply not put in the 
web site of the Commission.
There are instances of pro-
consumer approach taken by the 
ERCs. A few examples are given 
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hereunder:
Relating to the PPA the TS Discoms 
had with NTPC for purchasing 2x800 
MW from its project on long-term 
basis, TSERC responded positively to 
most of our submissions, suggesting 
amendments to the terms and 
conditions of the PPA, and directed 
the Discoms, in its interim order 
dated 30.7.2016, to negotiate with 
NTPC to amend clauses to meet the 
views expressed by it and submit the 
amended draft PPA.  Till date no revised 
PPA is submitted to the Commission 
by the Discoms and NTPC. NTPC, 
with its corporate dadagiri, is known 
for riding roughshod over the power 
utilities of the State Governments 
over the years, literally dictating 
to them to sign on dotted lines in 
the agreements.  Probably, for the 
first time, NTPC mandarins are in “a 
shock” over the interim order given 
by TSERC.
Regarding the capital cost and 
tariff of 2x600 MW thermal project 
of Singareni Collieries Company 
Limited with which TS Discoms had 
entered into a long-term a PPA, TSERC 
approved a capital cost of Rs.7575.26 
crore against the final capital cost 
of Rs.8540.22 crore claimed by the 
Company, thereby reducing  capital 
cost to the tune of Rs.964.96 crore.  
Similarly, TSERC, in its order dated 
6.12.2016, reduced fixed charges 
from Rs.2.43 per kwh claimed by SCCL 
to Rs.1.74 per kwh for the year 2017-
18 and from Rs.2.41 to Rs.1.86 per 
kwh for the year 2018-19. In its order 
dated 5.6.2017, relating to multi-year 
tariff for the projects of TS Genco, the 
Commission has reduced the capital 
cost from Rs.4645.57 crore claimed by 
the Genco to Rs.3905.03 crore for the 
year 2017-18.
Following an announcement made 
by Chief Minister K Chandrasekhar 
Rao, TSERC modified its regulations 
providing for incentive to generators 
of wind power for early completion 
of their units. In response to 
the objections raised by us, the 
Commission modified its regulations 
withdrawing the said incentive.
In response to our suggestions, 

TSERC also directed the TS Discoms 
not to extend time for completion 
of wind power units without its prior 
permission.
Several petitions pertaining to PPAs, 
capital cost and tariffs of some of the 
big projects are pending before APERC 
for its consideration. Hinduja National 
Power Corporation Limited has 
escalated the capital cost of its 2x520 
MW thermal project from Rs.4318 crore 
estimated in 1996 to Rs.8087.23 crore 
now in its petition pending before the 
Commission, claiming that it will claim 
further escalation later. 
A.P. Power Development Corporation 
Limited, a State public sector company, 
submitted the long-term PPA it had with 
AP Discoms for selling power from its 
2x800 MW Sri Damodaram Sanjeevaiah 
Thermal Power Station (SDSTPS) - 
super critical thermal power project  - 
set up in Nellore district, incorporating 
a capital cost of Rs.12630 crore against 
the originally projected capital cost 
of Rs.8656.15 crore, i.e., an increase of 
45.94%. But APPDCL has not submitted 
its petitions for determination of capital 
cost and tariff to APERC, contending 
that it would submit the same after the 
Commission gives its consent to the 
PPA! 
On the basis of the requests made 
by AP Discoms, APERC had allowed 
them to go in for competitive bidding 
under develop, build, finance, own and 
operate (DBFOO) for purchasing power 
to the tune of 2400 MW generated 
with indigenous coal supplemented 
by imported coal and another 1000 
MW generated with imported coal 
from captive mines of the bidders 
abroad.  After exchange of 18 letters 
between the Discoms/APPCC and the 
Commission for nearly six months from 
2.3.2016 to 9.9.2016, the Commission, 
through its letter dated 16.9.2016, 
gave its approval to the Discoms to 
procure 600 MW from the bidders of 
1000 MW for “immediate requirement” 
from 2016-17. Arguments have to be 
made on the issue (consent to the PPA) 
before the Commission and the issue is 
pending.
AP Discoms have filed a common 
petition before APERC, seeking its 

approval for purchasing power from 
gas-based private power projects GVK 
I (216 MW), Lanco Kondapalli Power 
Pvt. Ltd. (355 MW) and Spectrum 
Power Generation Ltd  (208 MW  ) and 
“revision of tariff” for the year 2017-18. 
PPAs with these three projects expired 
already.  GVK I was bought out by 
the Discoms. The Discoms also have 
submitted draft PPA they signed with 
Lanco.  Contrary to their claims earlier 
in response to the points raised by us 
in connection with public hearings on 
ARR proposals, the Discoms did not 
submit details of buy-out price to GVK 
I and other relevant information to 
the Commission to seek its approval 
after holding public hearings. 
Arguments have to be made before 
the Commission on this petition.
The reality in Andhra Pradesh is 
that with the power available under 
existing PPAs and agreements or PPAs 
with completed/ongoing projects, 
both NCE and conventional, pending 
before APERC, there is no need for AP 
Discoms to enter into new PPAs for a 
few years to come.  However, even the 
latest revised load forecast shows that 
GoAP continues to be bent on forcing 
the Discoms to enter into long-term 
PPAs afresh with generators of solar 
and wind power units and addition 
of substantial installed capacity till 
2019-20 with attendant adverse 
consequences. How APERC is going 
to regulate these unwarranted moves 
of the GoAP and its power utilities 
detrimental to larger consumer 
interest is to be seen. 

(Excerpts from a paper presented at a workshop 
on “Trends and Way Forward in the State 

Electricity Sectors” organised by Prayas Energy 
Group in Pune on September 11-12, 2017)

                                                                             
  

*  Senior journalist & Convener 
Centre for Power Studies, Hyderabad
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EMPLOYEES PROVIDENT FUND ORGANISATION
(MINISTRY OF LABOUR & EMPLOYMENT,GOVT.OF INDIA)

Regional Office, Bhavisya Nidhi Bhavan, Near V.M.C-Ward-6, Akota, Vadodara-390020

    GJ/RPFC/BRD/EDP/2017-18/15                                                                                                                           Date :- 11/09/2017

Dear Employers,

EPFO has made several changes in its functioning in order to extend the benefits of e-Governance to its stakeholders.  
A Unified portal for Employees and Employers was also launched to facilitate service delivery digitally in a convenient 
manner. Some of these features are explained below:

1) Missing Member Details : Particulars of some members are missing in their member profile i.e. (Name, Father/
Husband Name, DOB, Gender) due to which Demographic Verification is Pending in Employer Unified Portal 
Login. The member and employer have to face hardship to get their Aadhaar Seeded with UAN.
2) Aadhaar Verification Failure : It was necessary to provide Member Details (Name, DOB & gender) exactly as 
per the member’s Aadhaar details and needed to be verified for using the Aadhaar KYC information in delivery of 
various benefits to the member as well as the establishment.
3) Online member BANK KYC updation : Bank Account with IFSC is to be compulsorily seeded against each 
UAN.
4) Online member Aadhaar / PAN updation : For seeding Aadhaar, system checks the name, DOB and gender in 
both EPF and UIDAI database. In both the database, these entries must be identical. If the Aadhaar seeding fails 
on account of data mismatch between EPF & UIDAI databases, you have to get the erroneous data corrected with 
EPFO or with UIDAI department. 
5) KYC Approval : KYC of members, uploaded either by Employer or Member, are to be approved in employer 
unified portal. This task can be completed
6) Member UAN Activation : In OTCP Portal (Old Portal), several UAN were activated by the Employees as well 
as the Employer. Those members whose UAN is still not activated may activate their UAN and link their mobile 
number.
Link of Member Portal :  https://unifiedportal-mem.epfindia.gov.in/memberinterface/

7) Exit Member Details : Those members who have left job. Insert Exit details of these members through this 
menu
8) Digital Signature : Digital Signature is also a requirement for ensuring hassle free services to member as same 
is used for KYC authentication, Online Transfer Claims etc. 

9) Online Form 5A :  Online filling of Form 5A in respect of the establishment and same was made mandatory. 
10) PMRPY/PMPRPY Benefits : The Pradhan Mantri Rojgar Protsahan Yojana (PMRPY) has been designed to 
incentivize employers for generation of new employment, where Government of India will be paying the 8.33% 
EPS contribution of the employer for the new employment in respect of first time EPF members having salary 
upto Rs. 15000/-.

11) Registration as a principal employer : This application is an online facility for the Principal Employers to 
upload work orders/outsourced job contracts/contract workers related information directly with a motive to 
provide effective e-governance system in the compliance set up and enhance the coverage to extend provident 
fund benefits to eligible employees.
12) Online Claim Submission :              13) Default Management in EPFO :
14) Housine Scheme :                                 15) Annexure K and Exempted Return Filine :

lf any technical glitch is encountered or any clarification is required on the above matters, please feel free to 
contact EPFO office during office hours of working days for solution with screenshots of the technical error, if any. 
You can also revert back to this office through E-Mail for any clarification/assistance in this regard.

JAISHANKAR PRASAD
ASSTSTANT PF COMMTSSTONER (EDP)

 ( For complete guidelines and Joint Declaration By the Member and The Employer (form) please visit : www.ftapcci.com/news/epfo  )
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SIDBI CREDIT Advisory Services at FAPCCI
Sri M.S. Nagarajababa, has been appointed by SIDBI to act as knowledge partner for the Credit Advisory Centre of SIDBI. 
He will provide guidance to new and existing entrepreneurs regarding availability of Schemes of SIDBI/ Commercial Banks, 
Government subsidies / benefits, providing borrowers with debt counseling, answering queries raised by Banks etc., in 
addition to extending support for problem resolution of the MSMEs.
Sri M.S. Nagarajababa will be available in FTAPCCI on every Tuesday from 14.00 hrs to 16.00 hrs. Members are requested 
to avail the advisory services of Sri M.S. Nagarajababa and his contact details: Mobile: 9440229229, e-mail: nagarajababa_
ms@yahoo.com.

FtAPccI Events

FTAPCCI has organized a Seminar 
on Filing of GST Returns on 1st 
September, 2017 at KLN Prasad 
Auditorium, Federation House.
Sri Gowra Srinivas, President, FTAPCCI 
in his welcome address stated that 
Filing GST return under the GST 
regime is crucial as non-compliance 
and delay will result in penalties and 
affect the company’s compliance 
rating and timely refund. 
The main reason for the slow filing 
of returns is said to be the lack of 
understanding among dealers on 
how to file the returns, and not the 
slowing down of GSTN server due to 
last minute rush though it is troubling 
the dealers. FTAPCCI organized the 
seminar to share the knowledge 
among participants on how to fill 
up of GSTR 1, 2, 3 and help in better 
understanding of compliance 
procedures.
Sri Abhay Kumar Jain, Chairman, GST 
and Customs Committee, FTAPCCI in 
his introductory remarks informed 
that FTAPCCI continues to educate 

Seminar on Filing of GST Returns

Awareness Program on EODB - Simplification of Procedures

the dealers and also proposes to conduct Certificate Courses on GST.
Sri V S Sudhir, Partner Hiregange & Associates Chartered Accountants and Sri 
Rithesh Mittal, Partner – Sanjay Kumar Kothari & Co, Chartered Accountant 
explained in detail the filling up of GSTR 1, 2, 3 and cleared the doubts of the 
participants. 
As per the GST law, any registered person who fails to furnish details of outward 
or inward supplies or returns required by the due date will have to pay a late 
fee of Rs 100 for every day during which such failure continues subject to a 
maximum Rs 5,000. Besides, every person who fails to pay the tax within the 
period prescribed will be required to pay interest at 18 per cent from the day 
succeeding the day on which such tax was due to be paid.
Sri Karunendra S. Jasti, Vice-President, FTAPCCI also participated in the Seminar.
The seminar ended with Vote of Thanks by Sri Arun Luharuka, Sr.Vice-president, 
FTAPCCI 

Sri Gowra Srinivas, President, FTAPCCI  addressing in the seminar.

FTAPCCI has organized Awareness Program on  
EODB - Simplification of Procedures on 14th September 
2017 at  3.30 PM at Federation House, Hyderabad.  
Sri Ahmad Nadeem, Commissioner of Labour was a Chief 
Guest of the program. The Simplification of Procedures 
made by Labour Department was explained by  
Sri R. Chandra Sekharam, Joint Commissioner of Labour, 
Ranga Reddy Zone. Simplification of Procedures by 
Factories Department was explained by Sri P.M. Chandra 
Mohan, Dept. of Factories, Govt of Telangana and 
Presentation on Procedures of Boilers Department is given 
by Sri Vijay Kumar, Director of Boilers, Govt of Telangana.
For details of Presentation please visit : www.ftapcci.com
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Forthcomig Events

Interactive Meeting with Mr. Jayant Nadiger, Trade & Investment  
Commissioner of Flanders, Belgium 
on 5th October, 2017 at 4.30 p.m. at JS Krishna Murthy Hall, Federation House

Flanders, Belgium, has a combination of strongly focused research and innovation program, a highly educated and 
productive workforce with a fluency in languages, and a highly developed transport and communication infrastructure 
to ensure sustainable, profitable growth.  Flanders has always proved to be a region that shows new, ingenious ways of 
dealing with the specific needs of foreign investors.   
The sectorial strengths of Flanders, Belgium lie in Aerospace (including avionics, engines, structures, components, 
systems, software, equipment, design services, etc., among others), Logistics (including warehousing, distribution, 
ports and port management supplies and equipment) & Supply Chain Management, Information Technology (niche 
areas like Speech Technology) & semiconductor technologies, post-harvest Technologies (including food processing and 
packaging), Fashion, Precision Manufacturing and Engineering, Environment Technologies, Financial Services and other 
service sectors.
To take advantage of the enormous potential that exists,  FTAPCCI is organizing an Interactive Meeting with Mr. Jayant 
Nadiger, Trade & Investment Commissioner of Flanders, Belgium on 5th October, 2017 at 4.30 p.m. at JS Krishna Murthy 
Hall, Federation House. Trade Commission of Flanders, Belgium, is the Flemish public agency responsible for promoting 
exports of Flemish technology, products and services.  Trade Commission of Flanders, Belgium, in Bangalore advises, 
supports and stimulates Flemish companies in their exports of products and services and encourages & supports Indian 
investments in Flanders, Belgium.  Mr. Jayant Nadiger is the Trade & Investment Commissioner of Flanders, based in 
Bangalore, since its inception.  
Members are requested to kindly participate in the meeting and join us at Hi-tea.  Please confirm your confirmation to 
Mr. R. Kulkarni, Joint Director, FTAPCCI, Phone:  98482 86640, 8008579625, E-mail  kulkarni@ftapcci.com; to enable us to 
make necessary arrangements.
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Circular No. 01/2017 F.No. 166/Cross Empowerment/GSTC/2017 Dated 20th September, 2017 
Office of the Goods & Services Tax Council 
5th Floor, Tower~II, Jeevan Bharti Building,

Connaught Place, New Delhi

To,
All Chief Secretaries of the States/UTs with Legislature/Chairperson, CBEC;
All Finance Secretaries / CCTs of the States / UTs with Legislature;
All Principal Chief Commissioners/Chief Commissioners/ Principal Commissioners/ Commissioners of Central 
Tax (through Member, GST, CBEC).
Sir / Madam,

Subject: Guidelines for division of taxpayer base between the Centre and States to ensure Single Interface under  
 GST - regarding

Based on the decisions taken in the 9th Meeting of the GST Council held on 16 January, 2017 and 21st 
Meeting of the GST Council held on 9 September, 2017, the following criteria should be followed for the 
division of taxpayer base between the Centre and the States to ensure single interface:
i. Of the total number of taxpayers below Rs. 1.5 crore turnover, all administrative control over 90% of the   

taxpayers shall vest with the State tax administration and 10% with the Central tax administration;
ii.  In respect of the total number of taxpayers above Rs. 1.5 crore turnover, all administrative control shall be 

divided equally in the ratio of 50% each for the Central and the State tax administration;
iii.  The division of taxpayers in each State shall be done by computer at the State level based on stratified random 

sampling and could also take into account the geographical location and type of the taxpayers, as may be 
mutually agreed;

2. Further, the broad guidelines for the purposes of computation of “Turnover” as approved by the GST 
Implementation Committee in its meeting held on 31 August and 1 September 2017 and subsequently by the 
GST Council in its 21st Meeting held on 9 September 2017 are as follows:
i.  For taxpayers registered only under VAT, the total annual State turnover under VAT (including inter-State sales, 

exports and exempt goods) shall be taken as the basis for division;
ii.  For taxpayers registered under both VAT and Central Excise, the annual State turnover under VAT shall be 

taken as the basis for division as State-level Central Excise turnover is already included in it;
iii.  For taxpayers registered only under Central Excise (and not under VAT), the total annual turnover declared in 

Central Excise returns shall be taken as the basis for division;
iv.  For taxpayers registered only under Service Tax in a State on a stand-alone basis, the annual turnover of the 

Services declared in the Service Tax returns shall be taken as the basis for division;
v.   For taxpayers registered only under Service Tax having centralized registration, the annual all-India turnover 

of the Services declared in the Service Tax returns shall be taken as the basis for division.
vi.  For taxpayers registered under both VAT and Service Tax, the total nonoverlapping turnover (total of VAT and 

Service Tax, excluding any turnover which is included in both) shall be calculated and used as the basis for 
division. The Service Tax turnover shall be on the basis of clauses (iv) and (v) as the case may be.

3. The State Level Committees comprising Chief Commissioner/Commissioner Commercial Taxes of respective 
States and jurisdictional Central Tax Chief Commissioners/Commissioners are already in place for effective 
coordination between the Centre and the States. The said Committees may now take necessary steps for division of 
taxpayers in each State keeping in view the principles stated above. Supplementary decisions, if any, may be taken 
by the said Committees to implement the decision of the GST Council, keeping in view the broad principles stated 
hereinabove.
4. Suitable notifications regarding cross-empowerment of State and Central Tax officers under CGST/IGST and 
SGST Acts respectively are being issued separately.

Yours faithfully,
(Shashank Priya) 

Joint Secretary, GST Council
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